MARKET OUTLOOK: CAUTIOUS

SECTOR PICKS: CYCLICAL STOCKS WITH EFFECTIVE RECOVERY PLANS AND FORTRESS BALANCE SHEETS,
STOCKS WITH LOW VALUATIONS, COMPANIES WITH LESS DOMESTIC EXPOSURE

TECHNICALS: SUPPORT AT 6500 FOLLOWED BY 6200, RESISTANCE AT 6800 FOLLOWED BY 7000

After a dismal trading week post-elections, the PSEi rebounded 5.7%, erasing the previous week's losses.
Equity markets continue to be volatile but technicals indicate that current support levels seem to be holding
for now. It remains to be seen if a bottom has indeed been reached, but recent moves give us reason to
hope. While Asia has not shown the ability to decouple from the US on a long term basis, we hope that
Asia's outperformance will continue to carry the PSEi.
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